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WHOLESALE QUOTATIONS OF COMMODITIES 


Correctea each 
week to Friday 





Last 
Year 


This 
ARTICLE Week 


ARTICLE 


This 


Week 


Last 
Year 


This 


Last 
Week 


ARTICLE Year 





7.00 
9.50 
10.00 


BEANS: Pea, choice. -100 Ib 
Red kidney, choice. 


White kidney, choice.. “ “ 


BUILDING MATERIAL: 
Brick, N. Y., delivered. .1000 
Portland Cement, N. Y., Trk. 

loads, i 

Chicago, carloads....... 

Philadelphia, carloads... 
yea Eastern spruce 

Lime, hyd., masons, N. 

Shingles, Cyp. Pr. No. 1. "1000 

Red Cedar, Clear, rail.. “ 


5.00 
8.25 
628 


15.60 


2.60 
1.95 
2.50 


COAL: f.o.b. Mines.... 
Bituminous: 
Navy Standard 
High Volatile, Steam 
Anthracite, et 


COFFEE, No. 7 Rio 


Santos No, 4. 


COTTON GOODS: 

Brown sheetings, standard. .y, 
Wide sheetings, 10-4 
Bleached sheetings, stand. . 
Medium 

Brown sheetings, 

Standard prints 

Brown drills, standard.... 
Staple ginghams. 

Print cloths, 3814- ‘in, 64x60 * 
Hose, belting, duck . 


DAIRY: 
Butter, 
Cheese, N. 
Eggs, nearby, 

Fresh, gathered, ex. firsts. 


creamery eXtra.... 
‘ 


DRIED FRUITS: 

Apples, evaporated, fancy. -Ib 
Apricots, =," apie halae 
Citron, imported = 
Currants, cleaned, 50-lb. box ‘ 
Lemon Peel, Impt’d Ng 
Orange Peel, Impt’d. P 
Peaches, Cal. standar + 
Prunes, Cal. 40-50, 25- Ib box * 


DRUGS AND CHEMICALS: 
Acetanilid, U.S.P., bbls...-.Ib 
i 28° vanes -100 * “4 


Muriatic. 

Nitric, 

Oxalic, 

Sulphuric, eieeesee's 
Tartaric crystals. 

Fluor Spar, acid, 98%:. 
Alcchol, wood U.S.P. 


Alum, lump. 
Ammonia, anhydrous 
Arsenic, white - 
Balsam, Copaiba, S. A.... 
Fir, Canada 

Peru 

Bicarbonate soda, Am. 
i powder, 


% 38 
38.50 38.50 


— 237 2.551% 
50 


al 


-100 ib 
over 
100 
Borax, crystal, 
Brimstone, crude dom 
Calomel, 
Camphor, slabs.. 
Castile Soap, white. 
Castor Oil, No. 
Caustic soda, 76% 


8. 
Hydrochloride 
Cream tartar, domestic. ane 


Gum-Arabic, 

Bensoin, Sumatra 

Gamboge. 

Shellac, D. < 
Tragacanth, Aleppo ist.... ‘ 
Licorice Extract : 
Powdered 

Menthol, Japan, cases 
Morphine. Sulp.. Z 
Nitrate Silver, ‘crystals. res 
Nux Vomica. powdered 
Opium. jobbing lots 
Quicksilver, 75-lb fi 

Quinine, 100-oz. tins 
Rochelle Salts 

Sal ammoniac, lump, imp.. 
Sal soda, American 0 
Saltpetre. crystals 
Sarsaparilla. Hondura 

Soda ash, 58% light. “466 * e 
Soda benzoate 


DYESTUFFS—BE vets. 





12.00 12.00 
103.00 118.00 
40 40 


79 
1314 
7% 





Indigo, Madras 
Prussiate potash, yellow. + 


FERTILIZERS: 

Bones, ground, steamed, 
1%%, am., 60% 
phosphate, Chicago 

Muriate potash 80% 


Sulphate ammonia, 
mestic, delivered... 
Sulphate potash bs. 90%. 


FLOUR: Spring Pat...196 Ibs 
Winter, Soft Straights » hits 
Fancy Minn. Family.. ‘* ‘ 


GRAIN: Wheat, No. 2 R. 


- ton 


HEMP: Midway, Fair Cur- ; 
t 


HIDES, Chicago: 
Packer, No. 

No. 1 x 
Colorado 

Cows. heavy native 
Branded Cows 

No. 1 buff hides 
No. 

No. 


HOPS: Pacific, Pr. ’30.... 


JUTE: first marks 


LEATHER: 

Union backs, t.r........-+- 
Scoured oak-backs, No. 1.. 
No. 2 butt bends. 


LUMBER:* 
White Pine, 


Barn, per 
yee oe WwW h. 


FAS 

Oak, 

FAS Plain Wh. * Oak, 
4” 


pas Ash Ag ia 
1 Common, | 


FAS Birch, Red, 4/4” ‘‘ 
FAS Cypress, 4/4”... ee 
FAS Chestnut, 4/4” “8 
No, de 1 Com. Mahogany, , 


FAS H, Maple, 4/4” ‘‘ 
Canada Spruce, 2x4” ‘‘ 
N. Q. Pine, 4/4”, Edge, 
Under 12” No. 2 
Better 

Yellow Pine, 3x12”. 
FAS Basswood, 4/4” ‘‘ 
Douglas Fir, - 


“ee 


North Carolina Pine, 
Roofers, 13/16x6” 


METALS: 
Pig Iron: No. 2X, Ph 
No. 2 valley furnace 
Bessemer, Pittsburgh 
Gray Forge, Pittsburgh... 
No. 2 South Cincinnati... 
Billets, rerolling, Pittsb’h. 
Forging. Pittsburgh 
Wire reds, Pi 
O-h rails, h ¥ 
Iron bars, Chicago.... 
Steel bars, Pittsburgh. 
Tank plates, Pittsburgh 
Shapes, Pittsburgh 
Sheets, black No. 
Pittsburgh 
Wire Nails, Pittsburgh 
Barb Wire, galvanized, 
Pittsburgh 
Galv. 
Coke, Connellsville, oven. -ton 
Furnace, prompt ship.. 
Foundry, prompt ship.. 
Aluminum, pig (ton lots) . 
Antimony, ordinary 
Copper, Electrolytic 


Y 
Tiuplate, Pittsburgh, 100-lb ee: 
MOLASSES AND SYRUP: 
Blackstrap—bbls. - gal 
Extra Fancy 
NAVAL STORES: eivnds - bbl 
Rosin ‘‘B’’ 
Tar, kiln burned... 
Turpentine, carlots 
OILS: Cocoanut, Spot, N. Y..1b 
China Wood, bbls., spot... 1 

ga 


Corn, crude, Mill 
Cottonseed, spot. 


+t 


++4+444+ 


Sheets No. 24, Pitts. ‘* — 


25 


i 
18% 
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— 
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6 
7.20 


1.25 
18% 


46 
60 


60.00 
154.00 
109.00 
105.00 


112.00 
95.00 


50.00 


165.00 
90.00 
36.00 


47.50 
66.00 
80.00 
26.25 


75.00 


gree PhS a890 ete : 
OO MEA ANNSSOOOON NE: 
oo an anos = 


An 
ir) 
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Lard, extra, Winter st 
Linseed, city raw, carlots.. 
Neatsfoot, E 
Rosin, first run gal 
Soya-Bean, tank, cars, M. W.. lb 6. 
Petroleum, Pa., cr., at well.. ‘bbl 4+ 1.25 
Kerosene, wagon ‘delivery. -Zal 17 
Gas’e auto in gar., st. bbls. * 13 
PAINTS: Litharge, com’l 
Am. 
Red Lead, 
White Lead in Paste 


Zine 
“ 


ry 
American 
. P. R.S 


PAPER: 
Book, 8. 
Writing, 
No. 1 Kra 
Sulphite, +g bl. 
Old Paper No. 1 Mix., 


PEAS: Yellow split, dom..100 Ibs 
PLATINUM 
PROVISIONS, Chicago: 


Beef Steers, .best fat..100 Ibs a 
" 220- 250 lb. w’ts ‘* 
w. 


heey Contract 
Cc 1 


10 
4 


ee 100 Ibs 2.40 
15 


“ 


Lambs, best fat, ooupinitg 100 lbs 
Sheep, fat ewes.. 
Short ribs, sides I’se. . 
Bacon, 

Hams, N. Y., 

Tallow, N. ¢ 


“ 


a Viscose Process. b Cellulose 


Acetate 


RICE: Dom. Long Grain, Fey. 1b “b 
Blue Rose, choice. 
Foreign, Japan, fancy.. 


RUBBER: Up-River, sei ae Ib 
Plan, lst Latex crude. 


SILK: Italian Ex. Clas 
Japan, Extra Crack 


SPICES: Mace, Banda No. 
Cloves, Zanzibar.... 
Nutmegs, 

Ginger, Cochin 

Pepper, Lampong, plack. eae 
4 Singapore, white... 
‘* Mombosa, red.....- 


SUGAR: Cent, 96°....100 Ibs 
Fine gran., in bbls.... ‘‘ 


bx : Formosa, standard.. 


Japan, basket fired. 
Congou, standard 


VEGETABLES: Cabbage... 
Onions, Bastern, Yel ba 
Potatoes, L. I -b 
Turnips, Can., Rutabaga... 


WOOL, Boston: 

Average, < 

Ohio & Pa. Fleeces: 

Delaine Unwashed 
Half-Blood Combing... 
Half-Blood Clothing..... 
Common and Braid 

Mich. and N. Y, Fleeces: 
Delaine Unwashed......... 
Half-Blood Combing....... 
Half-Blood Clothing... 
Wis., Mo., and N. E.: 
Half-Blood 


Southern Fleéces: 

Ordinary Mediums 

By... Ws? Wh Bees 
eighths Blood Unwashed.. 
Quarter-Blood Combing..... 

Texas, Scoured Basis: 


California, eet ‘Basis: 
Northern . 
Southern 


Territory, Scoured Basis: 
Fine Staple Choice 
Half-Blood Combing 
Fine Clothing 

Pulled: Delaine 

Fine Combing 


California AA 


WOOLEN GOODS: 
Standard cheviot, 14-0z.... ys 


Fancy cassimere, 13-02. eae 
86-in. all-worsted serge.... 
36-in. all-worsted Pan.. : 
Broadcloth, 54-in.. 


eeeeeeee 





+Advance from previous week. 





Net changes in list of w 


—Decline from previous week. 
Price changes in foodstuffs group: Advances 11; Declines 15. 
dity prices. Advances 28; Declines 28 


*Carload shipments f.o.b., New York. 
Price changes in other group: Advances 17; Declines 


~ Quotations nominal. 
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It is now possible to point out the key to the 
weakness in the financial structure on which business 
concerns were operating at the close of 1929, which 
appears to have been responsible, more than any 
other single factor, for the reverses of the past fifteen 
months, 

Platitudes express that weakness briefly— 










Industry was designed and rigged to run in 
fair weather before a stiff, steady breeze. No 
provision had been made for either a calm or a 
rough sea. 

Industry was set to go at high speed without 
four-wheel brakes. 














Now that we have said what everyone knows, 
what can be done about it? 












Business concerns, large and small, in every line 
were equipped and personnelled to carry on profitably, 
provided that the rate of Industrial activity had either 
been maintained or increased. 

But no provision had been made by 75 per cent. 
or more of the Industrial Concerns in this country to 
operate at a profit on a materially reduced Sales vol- 
ume. The Fixed Expenses and Contractual Liabilities 
were not sufficiently Flexible to cope with an wnusual 
situation of an unfavorable nature. 

This is the explanation— 

The Selling Price of any commodity is made up 
of either two or three primary component parts. 

The Sales Price of the product of any Manufac- 
turer is the sum total of the cost of— 


1. Materials. 2. Labor and 3. General and 
Overhead Expense plus Profit. 


The Selling Price of Wholesalers and Retailers 
tay be roughly divided into two parts— 


1. Cost of Materials and 2. General and 
Overhead Expense plus Profit. 
As the weakness in the financial structure of the 
business unit was centered in its lack of Flexibility to 






















The Effect of Flexibility on Earnings 


By A. D. 


Whiteside 


operate profitably on a reduced volume of sales, it is 
obvious that the crux of the weakness in the situation 
hinged principally on the element of the Selling Price 
which was least Flexible, that is, General and Over- 
head Expense and Profit. 

If business in the future is to carry on with rea- 
sonable safety, all of the three component parts in the 
Selling Price must be subject to immediate expansion 
or to drastic reduction. 

Under the conditions, that existed in 1929, the 
parts of the Selling Price made up of costs of Materials 
and Labor were reasonably Flexible. That part, Gen- 
eral and Overhead Expense plus Profit, was compara- 
tively rigid. 

While Materials (1) as far as new supplies are 
concerned, is a Flexible item on reduced Sales sched- 
ules, Materials already in stock or for which firm con- 
tracts have been made become a serious drain to Profits 
when a quick curtailment is absolutely essential, par- 
ticularly so, as during a period of contraction com- 
modity prices invariably decline. 

Labor (2) in Manufacturing is reasonably flex- 
ible as the number employed may be immediately 
regulated to meet a reduced production schedule. 





Summarizing—Fleaibility should be stressed as 
the essential factor in planning and budgeting Indus- 
trial activities in the future. 

Fleaxibility may be attained— 
1st—By keeping Inventory and contracts for Ma- 

terials in direct and constant alignment with 
current Sales, and current Liabilities in correct 


relationship with Working Capital. 


2nd—By shortening the conversion or turn-over period 


to an irreducible minimum. 


3rd—-The element of Selling Price consisting of (2 


or 3) General and Overhead Expense and Profit, 
which varies between a 10 per cent. and a 50 per 
cent. Mark-Up over the factory door cost in 
Manufacturing, or the Cost of Materials in 
Wholesaling and Retailing, must be Flezible, as 
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it is apparent that Industry must anticipate the 
possibility of wider fluctuations in Sales volume 
in the future than it has in the past. 
4th—The items which will be intensely scrutinized are 
Rentals, General Contractual Expenses of every 
nature, and all Fixed Charges, particularly the 
requirements to meet Capital Liabilities, such as 
Sinking Fund and Interest Charges. 
5th—From now on Industry will take into considera- 
tion not only the increase in the efficiency of 
Machinery, but the far greater increase in the 
productive capacity and the ability of the indi- 
vidual in every phase of business activity, be- 
cause of the educational advantages and train- 
ing both in and outside of business that are now 
available, which has not been properly appraised 



















A GRADUAL contraction of business operations of 

all kinds was in progress throughout the week. 
This is a seasonal movement such as may be expected 
normally to take place at this time. Unfortunately the 
rate of industrial activity from which the decline com- 
menced was not high in comparison with that which 
maintained even as recently as a year ago and by rea- 
son of this the present downward trend is accentuated. 
In view of the character of the factors which currently 
are exerting a predom- 
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until tested by recent necessity. 
6th—In budgeting the earning position of their 
clients, Accountants will from now on project 
their figures three ways, under (1) a continua- 
tion of current conditions, (2) a more favorable 
condition, and (3) on a definitely adverse con- 
dition—for they are well aware of the fact that 
on every 5 per cent. reduction in Sales, the aver- 
age concern, without Flexibility in the adjust- 
ment of Cost, will show a reduction of 1-2/5 per 


cent. in earnings as a minimum. 





The R. G. Dun System, directing the activities 
of R. G. Dun & Co. and of the Narionat Creprr 
OrricE, will stress the points outlined above in report- 
ing the credit condition of your customers. 


steadily in spite of the fact that during the period 
covered, prices were generally declining and industrial 
activity receding. 


Reserve Bank Again Reduces Bill Rates 


On Wednesday the Federal Reserve Bank of New 
York again instituted a lower buying price for open 
market bills. This marks the fourth occasion during 
the past three weeks when the bank has initiated a 

reduction in this class 




































inant influence on eco- of rates. The rate for 
nomic trends, the SE NE LES bills up to fifteen days 
. h ibl Latest Week: 1931 1930 P.C, : : 
slight, but perceptible Bank Clearings.........- $8,037,493,000 $9,987,605,000 —19.1 is now 1 per cent, 
e ° ° ‘ . 9 FOR 15 a: ° . 
gain in retail trade re- ‘Gus wowee eneet, SAME Tee ei i while that for bills from 
‘Syne ‘Pay 2 eee a orectee *1,599,339 *1,639,618 — 2.5 . ‘ cuit 
ported by several im Freight Cis Londings..**. 779,291 948,674 =179 aioe to 120 days is 
“4 allures mnumbper).....+. 1 — Ue 
p ortant commercial Commodity Price Advances 28 15 ona 1 Vg per cent. Th ese 
centers is encouraging. Commons Sie emaes. 28 # rates are the lowest of 
: Latest Month: + : 
The successful curtail- Merchandise Exports en $287,000,000 $369,549.00 35.9 their kind ever to be 
; e erchandise Imports...... 213; F e @ —29. : - 
ment of crude oil out Building Fermits...-.--.. 115,978,900 121,858,400 — 4.8 put oR by - 
: ig Iron Output (tons).. 2,019,529 181, —36.i “ve R: 2 
and of copper - Steel Sutput tons) «=. 2723-479 109.492 —88.1 Federal Reserve Ban 
nfille teel Tonnage.... 97,729 4,354, —10.5 S 
Hee mises pe te Cotton Consumption (bales) 508,774 paLo11 — 4.4 es 5 ei pean 
ws Oo onstructive otton Exports (bales)... 91,871 349,762 +12. a c 
- =* ss Dun’s Price Index....... $149:419 $177,736 —-16.0 predicted that the 
nature. Failures (number)........ 2,38 2,198 +13.1 Clearing House might 
° Daily average production. Domestic consumption. : 
A definitely favor- PTod0} omated . r reduce the rates which 
member banks must 





able development ap- 
peared when the value 
of building permits of key cities of the United States 
for the first four months of this year were tabulated. 
The dollar value of the permits increased each month 
and for each succeeding month the total made a more 
favorable comparison with the total shown for the 
corresponding month of 1930. The value of the per- 
mits for 104 cities for April at $115,978,900 was only 
4.8 per cent. below the value reported in the same month 
of 1930. Although the total of building permits is not 
usually translated in its entirety into actual business, 
a sufficiently high percentage represents actual con- 
struction to make this series an acceptable indicator of 
progress in the building industry. The latest figures 
show that this basic industry has been moving forward 















pay on deposits. No 
such action was taken, however, and the possibility 
therefore exists that the banks themselves may increase 
the minimum balance upon which they will pay interest 
to their depositors. 


City Borrows on Favorable Basis 


During the week the city of New York placed 
$52,000,000 in corporate gold stock on a yield basis 
of slightly less than 3 per cent. The syndicate which 
purchased the issue had little difficulty in disposing 
of it and within ten minutes after the subscription books 
were opened the entire offering had been sold. The 
price which the city received for its funds is one of the 
most favorable on record and indicates a substantially 
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lower fixed charge than could have been obtained by 
floating bonds in similar amount in 1929. 

The quick absorption of the funds by the investing 
public is evidence of the prestige which is now enjoyed 
by high grade municipal securities. Many private and 
institutional investors seem at this time to prefer keep- 
ing their funds in securities of this type rather than in 
common stocks. The relative indifference of the public 
to the appeal of common stocks is best exemplified by 
the very small volume of trading on the leading secu- 
rity exchanges which does not seem to change greatly 
either in response to news or to price changes. 


Call Loan Rate Raised 


After the reduction in the rediscount rate last 
week, the Stock Exchange for the first time since 1908 
posted a renewal rate of 1 per cent. A substantial por- 
tion of the funds on call was promptly withdrawn from 
the market and a practical shortage of money existed 
for a time. It was considered necessary to increase the 
call rate to 114 per cent. in order to check this drain 
on the call loan funds. 

In the past, officials of the Stock Exchange had 
at times been criticized for maintaining a pegged re- 
newal rate of 114 per cent. They had apparently antic- 
ipated just such a situation as developed when the rate 
was finally lowered to 1 per cent. and the action of the 
larger lenders at that time tended to justify the pre- 
vious policy. Clearly if 1 per cent. may be obtained 
for funds from other sources there is little inducement to 
keep them on call particularly if the lenders have head- 
quarters out of town. The reported withdrawals from 
the market in response to the rate reduction are said 
to have amounted to nearly $100,000,000. It is in- 
teresting to observe that if a withdrawal in this amount 
had been made late in 1929 when brokers’ loans stood 
at approximately $6,800,000,000, the percentage of 
the total taken out of the market would have been only 
1.5 per cent. Now, however, with the total down about 
$5,000,000,000, the sum of $100,000,000 represents 
about 5.5 per cent. of brokers’ loans, 


Gold Flow Uninterrupted 


The new rediscount rate adopted by the Federal 
Reserve Bank of New York last week, has not as yet 
had any marked effect upon foreign exchange or gold 
shipments. It was hoped that this rate might serve 
to deflect gold shipments to the Bank of England by 
making the rediscounting facilities at this center com- 
paratively unattractive. During the week sterling 
held at levels somewhat below those which were in 
effect before the rate reduction and a similar degree of 
unresponsiveness appears in certain other of the leading 
exchanges. Advances were shown by guilders, francs 
and marks, although in no case was the gain of impres- 
sive proportion. : 

The cut in the rediscount. rate of the Bank of 
England served to restore the ratio between it and the 
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rate of the Federal Reserve Bank of New York as it 
existed before our rate reduction of last week. The 
course of international exchanges must eventually re- 
flect these changes, but it is still too early to tell in 
what manner. 


Steel Production Decline Checked 


The Iron Age this week reported that although 
operations of finishing mills continued somewhat irreg- 
ular, the production of raw steel for the country as a 
whole remained unchanged from last week at approx- 
imately 47 per cent. of capacity. Steel orders from 
the automobile industry during the week held up well 
and were a major factor in preventing further reces- 
sion in production capacity. In addition, there was 
a demand for structural steel, reinforcing bars and line 
pipe which contributed in an important degree to keep- 
ing capacity at last week’s level. 

Steel prices have continued the downward trend 
recently in evidence. The Iron Age composite for 
heavy melting scrap declined from $10.33 to $9.83 per 
gross ton, the lowest figure in more than sixteen years. 
In Eastern Pennsylvania a transaction took place at 
$9 delivered which was the lowest price paid in that 
market since 1896. 

The softness of steel prices in some degree offsets 
the stability in operating capacity when the earnings 
possibilities of the steel companies for this quarter are 
considered. Recently, there have been a great deal of 
hand-to-mouth buying instead of the forward ordering 
which was usual formerly. Consequently, while the 
lower prices might under the old system have been re- 
flected in the third quarters’ earnings, it is probable 
that they will now be felt in those of the second quarter. 


Underlying Forces Affecting Trends 


The mixed quality of business news at this time 
is such that a statement as to whether the recession in 
activity is greater or less than seasonal cannot be made 
without so many qualifications as in large degree to 
impair its value. It is becoming increasingly easier for 
business to borrow money and determined efforts are 
being made to stop the large weekly imports of gold 
which have been a feature of business news for so many 
months. Certain basic prices continue to decline and 
while some industries are reporting seasonal decreases 
in activity, others are encountering active demand and 
are increasing sales and production efforts accordingly. 
Gradually there comes to light in the form of concrete 
developments, evidence of the accumulated forces of 
construction which have been operative for a long pe- 
riod, but which have not previously prevailed against 
general trends. While it is significant that the combina- 
tion of circumstances which typify the present eco- 
nomic situation is in some degree similar to that which 
has existed at other times in the past during the ad- 
vanced stages of a general downward swing in business 
activity, there is still lacking sufficient tangible evi- 
dence to justify predictions of any kind. 
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Business Conditions of the Week—Reported 


BOSTON.—Business activity continues without a decided 
change, but with an apparent slightly upward trend. Retail 
sales during April showed a good increase in volume over 
the March total. Retail prices have declined about 14.8 per 
cent, since 1930; tonnage has been the largest on record. 
More activity is reported from shoe manufacturing centers 
and, in many instances, production is running up to 80 per 
cent. of capacity, principally on rush orders. In women’s 
lines, fabric and white models are in demand and consider- 
able production of low-priced sandals is noted. The call for 
patent lines is increasing. 

Leather is quiet, moving only in small lots at somewhat 
lower prices. Price declines in hides are reported, with con- 
siderable activity in outside markets, but little stock has 
changed hands locally. Secondhand automobiles appear to 
be moving well, and a better class is being offered to the 
dealers. Increased sales of automobile supplies are reported 
and some of the tire manufacturers of this territory are 
running ahead of last year’s sales. Automobile registrations 
for April showed a gain of 8,283 over those of April, 1930. 

The New England mills are buying very little raw cotton, 
and prices are somewhat lower. In the primary market, 
coarse goods were moderately active, being stimulated by 
lower prices. Print cloths and sheetings were weak, with 
moderate sales. 

NEWARK.—Retail distribution shows no marked im- 
provement, having been retarded in the last ten days by rain 
and low temperatures. Groceries and provisions are selling 
fairly well, and hosiery and millinery are in fair demand. 
Sales of new automobiles continue much below those of 
former seasons, but accessories are moving in large volume. 
Demand for paints has increased slightly. New building 
operations are about 50 per cent. under those of a year ago, 
and prices of nearly all materials are tending toward lower 
levels. 

PHILADELPHIA.—Local trade is about holding its own, 
with inquiries on the increase, although many of these have 
not, as yet, been turned into orders. Sales of fabrics and 
upholstery trimmings are on the increase, but the movement 
of silk hosiery has slowed down a little. The furniture trade 
has improved slightly. A fair amount of business is being 
recorded for leather goods. The shoe trade has been im- 
proving steadily since January, business in April being the 
best ina year. The future looks promising for most branches 
of the shoe trade; it is believed that production will be in- 
creased further in a few months. 

Demand for chemicals is on the increase, but the improve- 
ment is expected to be slow. Hardware dealers are buying 
a little more stock, and prospects in this trade are encourag- 
ing. The paper-manufacturing business is slightly better 
than it has been for the last four or five months, and a grad- 
ual pick-up has been noted in the number of inquiries and 
also in the amount of business received. 

BUFFALO.—Weather conditions have been favorable for 
retail business the past week, but sales of seasonable goods 
have been somewhat disappointing. Liberal advertising 
generally is being used, in an effort to force sales, and is 
meeting with a fair response. The larger stores appear to 
be doing the bulk of the business. Road and mill orders are 
being received in moderate amounts, with frequent dupli- 
cation. 

Sales of radios show a decided falling off in dollars and 
cents, owing to reduced prices and the cheaper machines; 
unit sales are about maintained. Dealers in electrical sup- 
plies report a fair business. Hardware is falling behind the 
sales total of a year ago. House-furnishings and furniture 
are in fair demand, but are being sold on smaller margins 
than for some years.’ Women’s wear is moving more actively, 
as the season advances. 

PITTSBURGH.—Retail trade has fallen off to some ex- 
tent, this week, due principally to unfavorable weather, and 
jobbers report less activity in men’s and women’s wearing 
apparel. Buying of jobbers is reported mostly for filling-in 
purposes, and the average purchase is small. 

Industrial operations are reported averaging slightly 
lower, with steel plants operating at about 45 per cent. of 


capacity. Demand for plate glass has been holding up well, 
due principally to demand from automobile manufacturers, 
and production is at a somewhat higher rate. The window 
glass market continues quiet, with factories operating at 
exceptionally low levels. 

Prices again have been reduced approximately 8 to 10 
per cent., this being the third price reduction since December, 
Crude oil production is at a somewhat lower rate, with some 
prices showing a slight reduction. Output of bituminous 
coal continues at a low rate, but stocks on hand are reported 
the lowest since 1924. 


ST. LOUIS.—Buying on the part of retail merchants still 
is conducted on a conservative policy, and manufacturing 
has shown few signs of an improvement. Work shoes and 
the more staple lines are relatively less active than women’s 
novelty wear and children’s shoes. Sales of electrical sup- 
plies are about one-third smaller than those for the same 
period last year; demand is lightest for radios and house- 
hold appliances. Hardware distribution has shown some 
improvement of late, and there has been a little betterment 
noted in the demand for paints. 

As the season draws to a close, new flour business has be- 
come somewhat smaller, and doubtless will continue to be so 
until millers will have become able to quote prices on the 
new crop, which will be under way about June 15 or 30. 
The Missouri crop report shows that the wheat harvest for 
1931 will be 1,635,000 acres, compared with 1,410,000 acres 
last year, with an average yield of 15 bushels an acre. Wheat 
looks well in most all sections. Conditions of other crops 
are: Oats, 90 per cent. of normal; potatoes, 82 per cent.; 
apples, 91 per cent.; peaches, 90 per cent. cherries and plums, 
82 per cent.; and strawberries, 74 per cent. 


BALTIMORE.—Business, on the whole, is fairly well 
holding its own. There is an abundance of raw materials in 
all fields, but lessened consumer demand for finished products 
is acting as a restrictive influence upon manufacturers. 
Conditions in agricultural regions are slowly improving, 
despite the recent setback, due to low temperatures. The 
improvement in collections, which appeared early in April, is 
still being maintained. On the whole, the outlook is rather 
more favorable than it was at the comparative period in 1930. 

Automobile distributors say that there has been some in- 
crease in sales, and accessory houses are fairly busy; tires 
are cheaper than ever, and the consumption of oils and gaso- 
line is heavy. The wholesale paper trade is about normal 
for the season, but jobbers of stationery supplies report 
sales to be somewhat off. 

Local shipyards are displaying more activity, although 
their operations are confined largely to reconditioning work. 
Jobbers of plumbing supplies report no late improvement, 
but houses specializing in sporting goods and athletic mer- 
chandise are transacting a satisfactory business. Mail-order 
houses and chain-store systems are not faring so well as they 
did a year ago, but department-store sales show some gain. 
Wholesale drugs and drug sundries are moving fairly well. 
Electrical supplies, particularly modern household labor- 
saving devices are moving well. Reports indicate an im- 
provement in the wheat and rye outlook in Maryland. 


MEMPHIS.—A slight seasonal pick-up is noted in some 
lines of merchandising, but continued disposition is being 
shown to look closely to values. The utility feature is being 
given consideration more than has been the case for a long 
time. 

The weather has been a little too cool for farming progress, 
although there has been little interruption to planting. Some 
replanting of cotton has been necessary. The movement of 
early fruits and vegetables from some districts has com- 
menced, but weather conditions have delayed growth in most 
parts of the State. 


CHICAGO.—Opening of the ten day Jubilee celebration 
on Monday added the buying power of a large number of 
out-of-town visitors to that of Chicagoans in the “Loop.” 
Conditions in the packing industry are uneven, reduction in 
dividend by a small company contrasting with reports of 
better business elsewhere. 
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In the livestock markets, hogs were firm during the early 
trading, making a Tuesday top of $7.40. Heavy receipts 
sent cattle 15c. to 25c. lower Monday, with a further easing 
next day. Demand for concrete aggregates continues good, 
but the other building materials are exceedingly uneven. 
Many projects scheduled for immediate construction have 
been held up by recent rains. 


CINCINNATI.—Trade continues only moderately active 
and, in most directions, business conditions are characterized 
as spasmodic. While the Spring season is well advanced, 
cooler weather earlier in month mitigated against favorable 
results in retail and wholesale distribution of seasonal com- 
modities. There has been a ready market for certain grades 


of reconditioned machinery for replacement purposes, com- 
prising chiefly radial drills, cutters, grinders and lathes. 


CLEVELAND.—Considerable unevenness continues to 
characterize the prevailing trade situation in this region. 
The automobile business, as a whole, registered about the 
normal percentage of increase for the Spring months. There 
is a policy of conservatism noted among manufacturers and 
dealers alike to prevent accumulation of finished stocks. A 
noteworthy feature is that the smaller centers of population 
seem to be absorbing a relatively larger proportion of new 
vehicles. The market for used cars is fairly active, and 
sales are encouraged by low price quotations. 

The textile trades are running at a fairly smooth grade, 
with the general index averaging below the volume of a year 
ago. Activity in the retail business is confined principally to 
staple grades of seasonable merchandise and at medium 
prices or lower. 


TOLEDO.— Retail business continues to lag, although 
a slight increase is seen in some neighborhood centers. In- 
ventories are low, and buying is on a basis of immediate 
prospective sales. Employment has increased slightly. 
Building operations practically are stationary, with some 
repair work in residential lines. 

Electrical equipment sales for household use are fair. 
Wearing apparel for men and also seasonable women’s wear 
goods are in fair demand, although at moderate prices. 


DETROIT.—Retail business is not equal to expectations, 
due to unsettled weather, and seasonable merchandise has 
not moved so rapidly as anticipated. The advance of the 
season doubtless will bring out greater interest. Factery 
conditions in general show little improvement. Occasional] 
additions to working forces have been made here and there, 
with corresponding reductions in other quarters, leaving the 
situation about unchanged, as a whole. 

During April, a total of 1,401 permits were issued for 859 
new buildings, at a cost of $2,369,245, and 542 for additions 
and alterations, at a cost of $340,243, with a total cost of 
$2,709,448. 


TWIN CITIES (Minneapolis-St. Paul).—Merchants in this 
territory are continuing to buy with extreme caution, and 
there appear to be few encouraging factors in the general 
business situation. Summer merchandise is beginning to 
move after a protracted period of damp, chilly weather, but 
the volume is noticeably below normal for this time of the 
year. Volume of flour production here has shown a new low 
record for this season of the year. 


KANSAS CITY.—General business activity is holding to 
the average of the previous week. Retail business so far this 
month has been uneven and, in the aggregate, not quite so 
good as it was the closing days of last month. 


SAN FRANCISCO.—Local department stores have started 
a number of reduced-price sales, in an effort to accelerate 
slow-moving merchandise. Interest continues to be centered 
largely in the cheaper grades of merchandise. Business con- 
ditions in the East Bay district, which includes Oakland, are 
improving slowly; there is less unemployment, with demand 
for skilled labor on the increase. 


LOS ANGELES.—Local retail trade shows a slight de- 
crease, due to the cooler weather. Prices of merchandise 
continue to show declines, in most lines, and sales with the 
larger stores are being stimulated by increased advertising 
programs. 

General improvement is noted in agricultural conditions 
throughout southern California and Arizona. Marketing of 
Valencia oranges is becoming active, with fair prices pre- 
vailing. 


SEATTLE.—Local building construction in April totaled 
$913,460, which is below normal. Automobile sales for the 
week ended May 2 totaled 564, against 534 for the week 
previous, and 636 for the like week of 1930. Total sales in 
April were 2,089, against 2,844 for the like month a year 
ago. 

The charter market shows some strengthening. The fix- 
ation of wheat cargoes for the British Isles at 26 shillings is 
held to be encouraging. 


PORTLAND.—There was a fairly good retail trade dur- 
ing the week, warmer weather bringing a demand for Spring 
merchandise, particularly lightweight apparel. <A better 
feeling prevails in some of the interior districts, because of 
the favorable crop prospects. 

Export wheat trading was less active than in the previous 
week. Government agencies continue to acquire storage 
space at tidewater terminals and are moving much of their 
holdings down from the country. Shipments of wheat, flour 
included, from all North Pacific ports for the season to date 
have been 41,087,925 bushels, as compared with 45,174,166 
bushels in the same period last season. A feature of the 
recent trade has been the heavy movement of both wheat and 
flour to California. The Oregon Winter wheat crop is thriv- 
ing. Spring seeding continues. 

The fruit situation in fair in most parts of the State, and 
a good crop of apples and pears is anticipated. Cherry pro- 
duction is estimated at 80 per cent. of normal and cane fruits 
were adversely affected by the weather. The wool market 
has broadened, with about 1,000,000 pounds of the new clip 
sold in eastern Oregon during the week. There has been no 
improvement in prices. Livestock receipts increased in the 
past month, but for the year to date show a small decrease. 


MONTREAL.—The general trade situation has lacked 
development of special interest during the week. Special 
sales, featured by the large departmental stores, have about 
monopolized attention in retail circles. Sales of both men’s 
and women’s seasonal apparel have been but moderately 
active. Shoes, hosiery, and millinery, have been in fairly 
steady demand. In the wholesale dry goods trade, condi- 
tions show little change; while country merchants are re- 
ported carrying but limited stocks, there is no disposition to 
buy beyond immediate needs. Aggregate volume of business 
offering, however, is showing a moderate increase. 

Grocers are fairly satisfied with distribution of staple 
lines in which no recent price variations are noted. Dairy 
products are being listed at the lowest prices in years; but- 
ter is quoted at one-third less than at this season of the 
previous year, and cheese has reached record low levels. 
Local locomotive and ear-building plants, as well as the 
general foundry trade, continue but lightly employed. Sales 
of pig iron and heavy metal are small. 


TORONTO.—Recent surveys of Ontario cities by Amer- 
ican industrial interest, preparatory to establishment in this 
country, and the opening in Barrie of a co-operative pork- 
packing plant were features of the past week that made for 
confidence. Wholesale trade was confined in volume to bare 
necessities, merchants depending upon prompt replacement, 
in preference to carrying reasonable inventories. 

Seasonable merchandise moved slowly, influenced by the 
weather, which was not conducive to brisk selling. Depart- 
ment store business made a slight gain, but was not much 
above that of other retailers. Unemployment has dimin- 
ished somewhat at country points. 
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Course of International Money Markets 


Money Rates Uniformly Lower—Bank of England Rate Cut— 
Foreign Exchanges Move in Narrow Range 


MeN ETARY developments reflected this week the desire 

of authorities both here and abroad to cheapen rates in 
the attempt to stimulate industrial recovery and a greater 
investment demand for bonds. The reduction last week of 
the New York Reserve rate to 1% per cent. from the former 
level of 2 per cent. was followed, Thursday, by a correspond- 
ing reduction of % per cent. in the Bank of England dis- 
count rate to 2% per cent. The New York rate is the 
lowest in the history of the institution, and it is also lower 
than any rate ever quoted by any central bank. The figure 
established Thursday by the Bank of England is the lowest 
since 1909, while the change is the first effected by that bank 
since May 1, 1930, when the rate was lowered from 3% 
to 3 per cent. There is now every expectation that the 
Reichsbank will reduce its charge, while some possibility is 
seen of eventual reduction by the Bank of France of its 
figure of 2 per cent. 

In order to bring acceptance rates into line with the 
rediscount figure, the Federal Reserve Bank of New York an- 
nounced Wednesday a further cut in its buying rate for these 
instruments. The reduction amounted to % of 1 per cent., 
and it constituted the fourth similar lowering in three weeks, 
making an aggregate of % per cent. The new buying rates 
are 1 per cent. for bills up to fifteen days’ maturity, 1% 
per cent. for sixteen to 120-day bills, and 1% per cent. for 
five and six months’ bills. This measure forced a similar 
reduction in open market bill rates. New levels established 
are 1% per cent. bid and 1 per cent. asked for bills of thirty 
to ninety days’ dating, with the upper range 1% per cent. 
asked and 1% per cent. bid for five and six months’ bills. 
These figures are new lows in the history of the American 
acceptance market. 

Much attention was attracted early in the week by the 
usual meeting of the New York Clearing House Committee, 
which was expected to take action for reduction of interest 
rates paid by New York banks on demand deposits. The 
meeting on Monday caused a mild sensation in banking cir- 
cles, as the officials did not take the anticipated action, leav- 
ing the figure at 1 per cent. It is believed, however, that 
a reduction will be announced soon. 

Call and time money rates were extremely easy, in reflec- 
tion of the steps taken by the Federal Reserve. Call loans 
renewed at 1 per cent., Monday, this renewal figure not 
having been equaled since September 9, 1908. Withdrawals 
by the banks of about $40,000,000 in the session failed to 
tighten the rate. After further renewal Tuesday at 1 per 
cent., the rate was advanced to 1% per cent. on additional 
withdrawals of about $30,000,000, chiefly for account of 
out-of-town institutions. Call money ruled at 1% per cent. 
subsequently in the Stock Exchange, but in the outside mar- 
ket trades were reported at 1 per cent., or a concession of 
% per cent. from the official level. Time money dropped 
% per cent. all round Monday and a further % per cent. 
Tuesday, bringing levels down to 1 to 1% per cent. for 
thirty to sixty-day loans, and 1% to 2 per cent. for four 
to six months’ accommodation. Commercial paper, prime 
names, dropped to 2 to 2% per cent. from the former level 
of 2% to 2% per cent., while other names were off similarly 
to 2% to 2% per cent. 

Little reflection was apparent in the foreign exchange 
market of the vigorous steps taken by the Federal Reserve 
Bank here and the Bank of England toward easier money 
and the reflection of balances. Sterling exchange, which 
mounted to its high for the year last Saturday, was inclined 
to lose ground in the early sessions, while remaining stable 
on the announcement, Thursday, of the cut in the discount 
rate. French francs moved up materially in several early 
sessions, reaching levels that preclude any additional ship- 
ments of gold from Paris to New York. Marks and guilders 
were quiet Monday to Wednesday, but gained on Thursday 
owing to the expectation that a lower money market at 
London would cause funds to flow to Berlin. Lire and the 


Scandinavians were firm. Pesetas broke 26 points Monday 
on news of incendiarism in Spain, but fluctuated within a 
comparatively narrow range thereafter. Canadian dollars 
were firm, but remained at a slight discount in this market, 
South American currencies were listless, with the exception 
of Argentine and Uruguayan pesos. Buenos Aires exchange 
was especially soft in the early dealings of the week on 
reports of political disaffection and budgetary difficulties. 

Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 

Sat. Mon. Tues. 


4.86%; 4.86y% 
4.867, 4.86% 
3.90% 3.9083 
3.91 3.914% 


Wed. Thurs. Fri. 


Sterling, checks... 
Sterling, cables.... 
Paris, checks 

Faris, 

Berlin, checks..... 
Berlin, cables..... 
Antwerp, checks... 
Antwerp, cables... 
Lire, checks 

Lire, 

Swiss, 

Swiss, cables 
Guilders, checks... 
Guilders, cables... 
Pesetas, checks.... 
Pesetas, cables.... 
Denmark, checks. . 
Denmark, cables... 
Sweden, checks.... 
Sweden, cables.... 
Norway, checks... 
Norway, cables.... 
Greece, checks..... 
Greece, cables..... 
Portugal, checks.. 
Portugal, cables... 
Australia, checks. . 
Australia, cables.. f - 
Montreal, demand.. i 99. 
Argentina,- demand 
Brazil, demand.... 
Chili, demand 
Uruguay, demand.. 


Losses Not So Heavy in Bank Clearings 


ANK clearings for the second week of May are somewhat 
improved in comparison with the first week of this month. 
The total this week, for all of the leading cities in the United 
States, of $8,037,493,000 is 19.1 per cent. under that of a 
year ago. At New York City, clearings of $5,677,493,000, 
show a decline of 16.9 per cent., while the aggregate at 
centers outside of New York, of $2,360,000,000 is 24.0 per 
cent. smaller. The slight betterment that appears in the 
total is practically all of it due to the reduced percentage 
of loss at New York City. At most outside centers, the 
reduction in bank settlements, as measured by clearings, is 
still large. At a number of these cities, however, some 
evidence of reduced losses continues to appear. Among these 
cities are Boston, Cincinnati, Kansas City and Dallas. 
Bank clearings for the week, as reported to R. G. Dun & 
Co., and average daily bank clearings for this year to date, 
are compared herewith: 


23.80 
23.82 
13.8944 
13.91 
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12.10 
63.75 


NA 


63.00 


Per Week 

Cent. May 16, 1929 

$473,000,000 
69,000,000 


Week 
May 15, 1930 
- 4 $432,000,000 —11.6 
Philadelphia .... ‘ A 521,000,000 a1 


96,040,000 

175,357,000 

38,521,000 58,146,000 
423,633,000 588,527,000 
115,160,000 173,931,000 
101,984,000 138,981,000 
56,764,000 60,188,000 
87,300,000 124,900,000 
80,000,000 
36,231,000 
60.021,000 
33,275,000 
37,355,000 
22,726.000 


37,091,000 
34,685,000 
140,300,000 
32,640,000 
30,811,000 


$2,360,000,000 
5,677,493,000 


$8,037,498,000 


Baltimore 
Pittsburgh 


Cleveland 
Cincinnati 
St. Louis 
Kansas 
Omaha 
Minneapolis 
Richmond 
Atlanta 
Louisville 
New Orleans 
Dallas 

San Francisco..,. 
Portland 
Seattle 


76,038,000 
139,800,000 
137,600,000 

45,622,000 


40,545,000 
43,649,000 
38,805,000 
193,600,000 
45,170,000 
40,546,000 


$3,105,605,000 
6,832,000,000 


$9,937,605,000 


50,930,000 
213,100,000 
47,880,000 
53,866,000 


$3,526,281,000 
8/455,000,000 


$11,981,281,000 





New York 





Average daily: 
May to date 
April 

First Quarter.... 


$2,044,113,000 
1,926,145,000 
2,216,714,000 


$1,468,284,000 
1,457,562,000 
1,404,600,000 


$1,873,584,000 
1,859,118,000 
1,799,904,000 
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National Money and Credit Conditions 


* Little Demand for Loans, Despite Lowered Interest Rates—Slower 
Trend in Collections 


MONEY MARKETS 


In Eastern Sections 


Boston.—The quick call rate for money has been reduced 
to 2 per cent. Time money is 3% per cent. for six months, 
and commercial paper ranges from 2 to 2% per cent. Fifteen 
of the Boston savings banks pay 4% per cent.; six maintain 
a5 per cent. rate; and one pays 4 per cent. The mutual 
savings banks since the end of 1930 have made a gain 
in deposits of over $15,000,000, or 2% per cent. 

Philadelphia.—The Federal Reserve Bank the past week 
reduced the rediscount rate from 3% to 3 per cent. for all 
classes of paper. Call funds continue plentiful at 4 per cent., 
with some shading. Commercial paper is 2% to 8 per cent., 
with supply limited: 


In South and Southwest 


St. Louis.—Practically all commercial banks are over- 
supplied with loanable funds, with demand continuing light. 
. Commercial paper is quoted as low as 2% per cent. on some 
choice names. The bulk of it, however, ranges from 2% to 
4per cent. Collateral loans are 4% to 5% per cent., while 
cattle loans range from 5 to 6 per cent. 

Kansas City—Commercial] banks still report deposits well 
maintained, but demand for money continues light. The 
Federal Reserve Bank statement shows loans somewhat 
lower than usual for this time of the year; bills purchased 
increased. 


In Western Districts 


Chicago.—Money continues easy, with deposits on the in- 
crease and demand light. Commercial paper is 24% to 2% 
per cent.; over-the-counter loans, 3% to 5% per cent.; 
brokers’ loans on collateral, 4 per cent.; and customers’ loans 
on collateral, 5 to 6 per cent., with shading. 

Cincinnati.—There has been an active demand for high- 
grade municipal bonds, with banks absorbing sizable blocks 
of government securities, utilizing surplus funds for this 
purpose. Commercial loans are dull, even on the basis of 
5% to 6 per cent. Call loans to brokers are 4 to 4% per 
cent., with almost no market. 

Cleveland.—Interest rates continue easy, and the custom- 
ary 5 to 6 per cent. on loans has softened, in a good many 
cases, to 4 and 5 per cent. for choice paper. Some large 
loans are being made at even a lower figure. The Reserve 
Bank reports a turn upward in debits to individual accounts, 
but a reduction in holdings of discounted bills and borrow- 
ings from member banks. 

Twin Cities (Minneapolis-St. Paul).—The demand for 
commercial loans still is light, with deposits continuing 
heavy. Rates remain at 3 to 6 per cent., with commercial 
paper 2%4 to 2% per cent. 

San Francisco.—Savings deposits are increasing slightly, 
but there is little demand for loans. Interest rates run from 
4% to 5 per cent. on straight commercial loans, with little 
demand for small construction loans. 


COLLECTION CONDITIONS 
In Eastern Districts 
Boston.—Local collections continue on about the same basis 


last week. In the clothing trade, however, they are fairly 
fee being a little better than they were last year at this 
e, 


Philadelphia.—General collections show an upward trend, 
with an improvement noted in the upholstery, shoe and fur- 
liture trades. In the hosiery trade, payments continue slow. 

Newark.—There has been a slight improvement in col- 
ketions in some of the retail branches, but with wholesalers 
they continue slow. 

Buffalo.—There has been little change in local collections, 
the better class being reported as fair, while the small ac- 
‘ounts still are slow. 


Pittsburgh—Local collections continue slow, although 
some houses report a slight improvement during the past 
month. 

Providence.—There has been almost no change in the local 
collection situation, which continues to average from fair 
to slow. 

Hartford.—Local collections are classed as unsatisfactory, 
almost no improvement having been reported during the 
week. 

In South and Southwest 

St. Louis —Although collections continue slow with both 
wholesalers and retailers, there has been a change for the 
better in most lines. 

Baltimore.—Out of twenty local houses reported on the 
current situation, thirteen report collections fair, three good 
and four slow. 

Kansas City—Although collections continue slow, the 
trend is decidedly better than it was a week or two ago, 
especially in retail branches. 

Dallas.—Although current collections are not normal, 
credits are being extended carefully, and liquidation in most 
lines is fairly satisfactory. 

Jacksonville——Collections in this district continue slow, 
despite the isolated instances of improvement noted in some 
branches of the retail trade. 


In Western Districts 


Chicago.—The local collection status remains unchanged, 
reports showing conditions as fairly good in some lines and 
slow in others. 

Cleveland—Slowness characterizes the general trend of 
mercantile collections, and the percentage of slow liquida- 
tion appears to be slightly on the increase. 

Cincinnati—In a few instances, a slight seasonal im- 
provement is noted in collections, but slowness still charac- 
terizes the majority of reports. 

Detroit.—Although collections still are slow, there is less 
tardiness in evidence than was the case a week or two ago, 
particularly with instalment houses. 

Denver.—The collection average in this district is reported 
as fair to slow, no improvement being apparent in either the 
retail or wholesale trades. 

Omaha.—The local collection status continues slow, the 
slight improvement noted during the week being insufficient 
to raise the general average. 

Milwaukee.—Local collections continue slow, the most fre- 
quent camplaints coming from merchants in agricultural 
districts; a reflection of the reduced buying power of the 
farmer. 

Twin Cities (Minneapolis-St. Paul)—While reports re- 
ceived during the week showed a little improvement in the 
collection situation, payments generally are still classed as 
fair to slow. 

Los Angeles.—Reports regarding the collection status 
were a little less favorable this week, the general average 
being slow. 

Seattle—Retail houses made the poorest returns in the 
collection reports received this week, as there has been a 
slight improvment with wholesalers and instalment houses. 

San Francisco.—Most of the reports received during the 
current week show that collections are fairly prompt, instal- 
ment houses making the best showing for some time. 

Montreal.—Collections in this district show a slight im- 
provement, but the gains have been confined largely to the 
retail branches. 

Toronto.—Payments are averaging fair to slow in the city, 
but are making a better showing in most of the agricultural 
districts. 
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Survey of Paper Box Industry 


Production and Distribution Below Record of Comparative 1930° 
Period, but Outlook has Improved 


LTHOUGH sustained tonnage is reported in some dis- 

tricts, general production of paper boxes is from 10 to 
30 per cent. below the total of last year for the first four 
months. A few factories catering to specialty trades are 
operating near a full-time schedule, but the majority of 
plants are on part time. 

During April, there was an encouraging gain in the sales 
of folding boxes, but volume was not sufficient to overcome 
the slump that had been experienced since the end of 1930. 
In most instances, inventories are low and forward buying 
is inconsequential. Current orders are somewhat more fre- 
quent, but the amount of the individual unit is running 
smaller. A fair volume of business is in sight for the Fall 
months, and prospects generally are considered to be far 
brighter than they were a year ago. 

An upswing in the general price movement is anticipated, 
as boxboard and other raw materials have moved down to 
such an extent that bottom levels have been reached, in many 
instances. The general average of collections is slow, with 
sluggishness apparent in many branches. 


Demand Light at Boston 

HE sales of box-board and the manufacturing of paper 

boxes in this district are about 30 per cent. below those 
of 1929, and a little below the record of last year. The mills 
are operating on about the same basis as a year ago. Al- 
most all kinds of boxes are in less demand, though currently 
a few of the factories have received some fair-sized orders. 

There has been some shift in the demand for stiff candy 
boxes to folding boxes. Business in the former line is off 
about 4 per cent., and is confined largely to the more ex- 
pensive or rather cheap boxes. Prices are weak, being about 
5 per cent. below those of last year. The majority of con- 
cerns are operating with little profit. 


New Haven Preduction Curtailed 

HE volume of the various kinds of paper boxes manufac- 

tured here during the past six months, compared with 
that of the previous six months approximately is 20 per cent. 
less. The majority of manufacturers are operating on short- 
time schedules, although a few factories which cater to 
seasonal and specialty trades are operating full time. 

No immediate change in prices is anticipated, and no 
pronounced improvement in the general condition of the 
industry is anticipated until early Fall. Collections continue 
slow in nearly all branches of the trade. 


Prices Maintained at Buffalo 
HE paper box market, both in demand and production, is 
not showing the activity expected, and sales are from 10 
to 15 per cent. less than those of one year ago. A hand-to- 
mouth policy is in evidence, both in the buying of raw mate- 
rial by the manufacturer and in the placing of orders by 
the consumer. There has been little fluctuation in the price 
of paper for some time, and prices on the finished product 
remain undisturbed, excepting in some cases where conces- 
sions are made to keep the factory employed. 


Folding Boxes Lead Philadelphia Sales 

HILE conditions in the folding paper box trade still 

are much depressed, the improvement in the Spring 
retail demand has stimulated sales considerably. Sales 
during April went a little ahead of those for April, 1930, 
although the margin of profit probably is somewhat lower, 
due to the severe competition. The outlook for this branch 
of the industry during the Fall months is encouraging. 

For set-up boxes, sales are running below those of last 
year, and the outlook is not particularly bright, despite the 
fact that there has been an influx of new orders during the 
past month. 

‘St. Louis Output 15 Per Cent. Less 
ANUFACTURERS of paper boxes and corrugated fiber 
shipping cases in this district report that production is 
10 to 15 per cent. below that for the like period of 1930. 


There was some stimulation in branches of the trade cater. 
ing to Easter goods and articles of a seasonal character ; but, 
on the whole, the industry is in the depressed condition which 
has prevailed for more than a year. This is in line with 
the general business situation, which shows a_ betterment 
only in spots, and even these gains are not permanent. 

Prices are low for both manufactured goods and raw 
materials, and there still is an overproductive capacity at 
the mills. No particular changes are anticipated either in 
business volume or prices until there will have been a pick- 
up in general industrial operation; recovery in this direction 
seems slow. Collections are reported as fair. 


No Change at Atlanta 

OLUME of sales in the paper box trade has declined 

approximately 20 per cent. over that for the same period 

of last year. This was first felt during the closing months 

of 1930, and volume since the first of the current year has 

shown little change. There is an adequate supply of mate- 

rials, with little change in costs, and no anticipated decline 
in prices. 

Consumers are providing for just their immediate needs, 
which is resulting in smaller but more frequent shipments. 
The outlook is for a slow recovery, with little alteration in 
the scale of prices. 

Lower Prices at Chicago 
ANUFACTURING volume in this industry has been de 
clining for several years, out-of-town paper mills with 
box fabricating machinery having cut into the local trade 
with price inducements. The first quarter of this year, 


production in this market dropped about 10 per cent., com- 
pared with that for the similar period of 1929; dollar sales 


have dropped about the same amount. 

Stocks of raw and finished goods on hand remain at about 
the same level. Prices are lower, and collections slower; 
outstandings have not been materially reduced. The out- 
look for the immediate future is not entirely satisfactory. 

Cincinnati Output Favorable 

GUSTAINED tonnage is a favorable feature of paper box 

production in this district. However, when large con- 
tracts are being negotiated, competitive bidding forces profits 
to close margins, and the sales total during the first quarter 
of the year has receded from 5 to 10 per cent. in value, as 
compared with that for the same period during the preced- 
ing year. 

Inventories are low and forward buying has been of little 
consequence. Orders are placed more frequently now, but 
in smaller amounts. 

Conditions Fair at Detroit 
GENERAL conditions in this line might be much more 
i favorable, the business having suffered with others 
under the general depression. The volume has been fairly 
good, but not up to expectations, as a whole. Prices have 
been practically normal, and supply is in excess of demand, 
although manufacturers have not stocked with raw mate 
rials to the extent of former years. Collections have been 
more or less sluggish. 
Demand at San Francisco Improving 
HIS is regarded as one of the largest distributing centers 
for paper boxes on the Pacific Coast. While current de- 
mand is showing some evidence of improving, distribution 
for the first four months of the year is somewhat below the 
1930 level. There is, however, no oversupply of paper boxes, 
and manufacturers are operating principally on a scale that 
takes care of orders in hand. i 

Prices generally are lower, and little improvement 8 
anticipated until some sort of an agreement will have been 
reached between the Canadian manufacturers of pulp and 
paper with those of the United States. There is a move 
ment on foot to stabilize the industry, and some progress 
is being made. 
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Textile Sales Are of Moderate Volume 


Clothing Manufacturers Doing Good Business—Raw Silk at the 
Lowest Price Ever Recorded 


A MODERATE amount of selling continues in the primary 

dry goods markets and there have been instances where 
fairly active operations have been recorded. Print cloth mar- 
kets recovered from the weak points after sales of fair-sized 
lots for May and June delivery. A feature of the past 
week was a further decline of raw silk in Japan to the 
lowest point on record. The government there released a 
few thousand bales of the stock held in custody from the 
last crop. 

Clothing manufacturers are doing quite a good business 
on lower priced suits and overcoats, than many of them 
have shown for several years past. The business in fabrics 
going into these garments has been good with several mills. 
Fall openings of women’s coatings and dress goods have been 
followed by a fair amount of business, but garment manu- 
facturers do not expect to start on their Fall production until 
after the middle of June. 


Production in Some Lines Show a Reduction 

Production reports show that the silk output is being 
reduced and some cotton mills have also been stopping looms 
where orders are not being received to take the place of ex- 
piring contracts. Some of the rayon producers are stepping 
up their output a little. Reports from abroad state that 
jute production is being held down very sharply, but that 
production of the linen mills is better than it has been for 
several months past. 

While reports from distributing centers vary considerably, 
many of the important houses report a better general in- 
quiry during the past week and more activity in moving 
out seasonable merchandise. The retail trade is fair, but 
below that of a year ago. A feature of the week was the 
announcement, by the Cotton-Textile Institute, in co-opera- 
tion with the Department of Agriculture and Commerce, 
at Washington, that the first week in June is to be observed 
as National Cotton Week. The purpose is to stimulate the 
distribution of cotton products this year, when so many lower 
prices on fabrics and garments prevail, and when fashion 
favors that material. 


Steadier Prices Prevailing in Cotton Goods 
Print cloths were an %c. a yard higher this week than 
the price a week ago, when the low point of the year was 


reached at 4%c. for 38%4-inch. 64x60s. A long expected 
revision of prices downward was announced by printers of 
percales, to inaugurate the Fall season and stimulate the 
buying of goods. There are still many weak spots in the 
finished goods division of the cotton goods trade, but, on the 
whole, the price situation seems more stable on the low levels. 
Towels have been moving freely at low prices, and filling-in 
orders for retailing purposes are coming along steadily in 
small lots. 

Some of the larger units of wool goods production are 
occupied to the extent of 70 per cent. capacity on suitings 
for Fall, chiefly in the lower-priced ranges of worsted and 
Woolens. A fair amount of spot business is being done on 
fabrics for sport coats for women, and a continued demand 
is reported for flannels in cream, white and pastel shades. 
Business in this section has been rather better than at any 
time in the past two or three years, at this period of the 
season. 

Raw silk prices dropped in Japan, and the domestic mar- 
kets to the lowest prices on record, and without stimulating 
any great amount of purchasing. It is stated, however, 
that a few operators have bought fair-sized quantities for 
very late delivery. Owing to the drop in raw silk prices 
itis expected that the prices offered for cocoons will be so 
low that the reeling for the new season will be restricted. 
Silk merchandise continues to sell under highly competitive 
‘onditions, and under narrow profit margins. 


April Cotton Goods Sales 61 Per Cent. of Production 
April statistics of conditions in the cotton industry, as 
tported by the Association of Cotton-Textile Merchants, 


showed production of 225,955,000 yards, an average of 56,- 
000,000 yards per week, comparing with an average of 
54,000,000 yards weekly in March. The sales were 137,- 
749,000 yards or 61 per cent. of the production; shipments, 
217,582,000 yards or 96.3 per cent. of production; stocks on 
hand April 30, 282,154,000 yards, an increase of 3.1 per cent. 
and unfilled orders on the same date 294,118,000 yards, a 
decrease of 21.3 per cent. 

A large part of the April production was applied against 
unfilled orders accumulated during the first quarter of the 
year, but there was only a small increase in the stocks on 
hand, which remained well below the average of past years. 
Total shipments and sales since the first of the year are 
both about 9 per cent. in excess of production and the un- 
filled orders remain larger than the stocks on hand. Since 
the first of the month business has shown a moderate degree 
of improvement compared with the dull weeks in April. 


Dry Goods Notes 

Print cloth sales last week were below the current rate of 
production, but better in volume than in the week preceding. 
Cotton duck stocks are reported to approximate 6,000,000 
pounds of wide and army duck. 

Burlap markets stiffened in the early days of the week, 
on the repetition of unconfirmed reports that Calcutta mills 
contemplate still further curtailment of production. Stocks 
in this country are being reduced steadily, and the shipments 
last month were exceedingly light. 

Linen manufacturers in Belfast have been doing a very 
fair business on miscellaneous lines of dress linens, house- 
hold materials, and handkerchief linens and are better em- 
ployed than for some time past. 

The competition among clothiers for business on suits 
retailing below $27.50, but particularly on suits retailing 
from $18.50 to $22.50, has resulted in the offering of better 
values than have been seen in the trade since long before 
the war. 

It is now planned to open a new floor covering season in 
the first week in June, and it is definitely stated that there 
will be no auction sale at the inception of the Fall season. 
One or two companies will not open their lines until August. 

Printed percales have been reduced in price for the Fall 
trade, the present quotation being from 1c. to 144c. per yard 


lower. 


Wool Market Slightly Firmer 

There was a steady demand for all lines of Fall goods on 
the Boston market this week, and there was considerable buy- 
ing of heavyweight cloths. Mills appear to be quite well sold 
on staple piece goods, particularly in the men’s lines. The 
wool market has a better outlook than for the past two or 
three weeks, though sales have been moderate and only 
a slight increase is noted. 

Practically no changes in prices have occurred, but the 
market is firmer. More inquiries are being received for the 
finer lines of fleeced goods, and in Western-grown wools the 
Movement was confined to the finer grades. Spot foreign 
wools were dull; little interest was shown in mohair. Woolen 
wools have been slower, but more inquiries are being received 
from manufacturers for carpet wools. More new business 
has been received by the top makers, and deliveries for 
several weeks have been fairly large. 

Receipts of domestic wools at Boston amounted to 2,790,- 
300 pounds this week, as compared with 2,834,700 pounds 
during the previous week. Some of the worsted yarn spin- 
ners are delivering quite large amounts on contract, but new 
business is slow and the market is rather weak. Weaving 
yarns are selling a little better, but usually at slight con- 
cessions. 

There is very little optimism, however, even among the fac- 
tories which are busy at the present time. Most of these 
are looking for rather a slack business during the Summer, 
and hesitate to say that there will be more than a seasonal 
improvement in the Fall. 








DUN’S REVIEW 


Hesitation Still Marks Hides and Leather 





May 16, 1931 


Some Activity in Leather Specialties--New England Shoe Fac- 
tories Generally Busy 


HE domestic market for hides continues to be dominated 

by speculative and outside influences. For some descrip- 
tions of hides prices are fractionally higher. April-May 
native steers sold this week at 8%c. Clearances last week, 
including all transactions, reached the proportions of nearly 
500,000 hides. These dealings improved the statistical posi- 
tion very materially, yet speculative influences, as well as 
those of tanners, have been strongly against higher prices. 
The bulk of the big business of last week was at 8c. for 
April kill, as well as for the earlier take-off. This week’s 
business, however, contained some early May hides. On 
exchange buying, light native cows, the basis selection for 
the futures market, were forced up speculatively to 9c. for 
May’s. Reports of sales to tanners later in the week, say 
that April-May’s native steers were sold at 8%c., but 
straight May branded steers went at 8%4c. for butt brands, 
and 7%c. for Colorados. Tanners bought April-May light 
native cows at 8c. April-May heavy native cows sold at 
7c. for February and March at 7c. The two-price basis for 
light native cows, one level for Exchange trading and the 
other for consumption into leather, has existed for some 
time back. 

Country hides, which are less influenced by Exchange 
operations, continue to fluctuate within a very narrow range 
and, on the whole, show firmness under reports of decidedly 
depleted stocks. Extremes sold at 8c., and 6%c. has been 
quoted for buffs. Whether this will continue, with packer 
light cows, April-May’s, selling to tanners at 8c., is one of 
the market problems, as country sales now represent the 
poorest season’s collections. At the River Plate, there has 
been little change in frigorifico steers, with sales of these this 
week, of Argentine slaughter, at 10%c. 

Calfskins were lower and at this basis, trading was active 
in New York City’s, especially the formerly neglected 5 to 7- 
pound weights and over. Transactions covered 50,000 of 
these at $1.10 for collectors’, and $1.05 at Brooklyn points. 
The other weights declined 10c., packers selling 7 to 9’s at 
$1.65; 9 to 12’s at $2.55. On this basis, supplies were again 
closely cleared. In the West, packers were nominal, around 
15%c. and 16c., while Chicago city straight-weights sold 
down to 13c. Kips were unchanged. Packer natives sold 
in the West last week at 12%c. for Northern’s, and over- 
weights at 11c. 


Leather Continues Generally Quiet 


Hesitation still characterizes the leather market. The 
reports of better conditions in shoe manufacturing should 
sooner or later find reflection in renewed purchases of 
leather. The setback in hides has had some influence on 
leather prices and the general tone of the market is easier. 
Some attribute this more to the pronounced pressure on 
shoe prices, than to the reaction that has occurred in hides. 
It is a fact that the raw material is now in a much tighter 
statistical position, and there is a feeling that prices may 
turn upward again. 

Sole leather continues backward and depressed. It is con- 
sidered surprising in the trade that operations are so slow 
in view of reports of the activity in the production of shoes. 
A part of these are for Summer wear specialties, with crepe 
soles, but the chief reason ascribed for the backwardness 
of leather is that footwear manufacturers in their former 
buying, anticipated to quite an extent. The feeling is that 
shoe and leather goods manufacturers must be running 
decidedly low in their supplies of leather. 


Some Grades of Leather Sell Well 


Finders’ bends continue to sell better than stock for shoe 
manufacturers, and heavy weights are now in chief call. 
There is a fair amount of business passing in offal in New 
York at steady prices. Cut soles are generally quiet, the 
same as whole leather. At Boston, trading in upper leather 
is somewhat less active than it was in March. Patent 
leather is the exception, however, although even here the 


domestic demand for patent is said to have declined. For 
export, the trade continues to absorb considerable quan- 
tities. Less activity in white shoes and linens is said to 
have slowed sales of shiny leather somewhat in a seasonable 
way, but general expectations are that patent will find siza- 
ble cutting for Autumn lines. Kid has not been particu- 
larly active for some time past. One very active line is 
buckskin leather and shoe manufacturers are clamoring for 
deliveries of this selection. Some activity is noted in the 
East in men’s weights of calf leather, chiefly colors, while 
complaint is heard regarding substances suitable for women’s 
shoes. Suede is reported to be showing more life as the 
weeks pass. 


Many Shoe Manufacturers Are Very Busy 


Reports continue that the shoe business is keeping up well. 
In New England advices from factories turning out women’s 
lines are generally busy and well employed. It was thought 
that a slack period would ensue, following the Easter buy- 
ing, but thus far this does not seem to have made its ap- 
pearance, and such centers as Lynn continue to steadily 
grind out a large volume of footwear. The demand con- 
tinues insistent for low-priced shoes. 


Exports of Leather to England Increase 


More United States leather is sold in the United Kingdom 
than in any other foreign market, according to a recent 
report of the Department of Commerce at Washington. In 
consequence, it is believed that any marked decline in the 
exports to Great Britain is bound to have an adverse effect 
on the total of leather exports from the United States. That 
was the case in 1930, but the preliminary figures for the 
first quarter of the present year record a substantial in- 
crease in sales to Great Britain. Official statistics place 
the value on United States exports of leather to England 
during 1930 at $9,722,267, and during January, February and 
March of this year at $2,538,079. Even if the present vol- 
ume is only maintained at the current level the total value 
of this trade for this year will exceed $10,000,000 or perhaps 
be better. Very favorable indications are now said to exist 
for an improved demand for United States leather in the 
British Isles for the balance of 1931, so that the volume vf 
trade is expected to increase. Great Britain offers a very 
good outlet for virtually all types and qualities of leather 
produced in the United States. 


Further Decrease in Failures 


[N SOLVENCIES again show a decrease this week, which in 

part may be considered seasonal. The number reported to 
R. G. Dun & Co. in the United States for this week is 516, 
or 116 below last week’s 632 defaults, and 16 under the total 
for two weeks ago. The number this week is one less than 
that of a year ago, when 517 insolvencies were shown. The 
reduction in number of failures this week from last week’s 
figures extended to each geographical section included in the 
tabulation, excepting that of the Pacific Coast where there 1s 
a small increase. Relatively, the best showing was made 
the South, with a falling off of 52 failures. With the smaller 
total of defaults this week, those having liabilities of $5,000 
or more in each instance declined to 306 from 416 last week 
and were also 21 below the 327 similar failures a year ago. 

Quite a decline also occurred in Canadian defaults this 
week over last week’s total, 38 comparing with 43 last 
week and 52 insolvencies a year ago. 


Week Week Week Week 
May 14,1931 May 7,1931 Apr. 80,1931 May 15, 1930 


SECTION Over Over Over Over 

$5,000 Total $5,000 Total $5,000 Total . $5,000 Total 
ae eee 144 205 164 234 189 197 154 228 
GS Coin wh -0 he 51 99 90 151 59 108 68 105 
ME Toss os. 717 «185 117 «(174 94 153 73 122 
CBS RR AER ieee 34 q7 45 73 41 74 32 67 
igi, Gaeta aie ere a pine a eee eae 2 ae 
306 ©6516 416 632 333 «532 327 «517 

Canada ........ 23 38 19 43 20 48 23 52 
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Grain Market Somewhat Weaker at Close 


Mid-Week Break Brings Wheat within Fraction of the Bottom, and 
Favorable Weather Depresses Corn 


AF TER holding fairly steady early in the week, offerings 
on the Chicago Board of Trade developed a decidedly 
heavy tone, with corn leading the decline. Good rains over 
the week-end in the Northwest States took the edge off the 
pull ardor in the leading cereal Monday, when the deferred 
deliveries registered fractional losses. These were more 
than regained the next day. The leading cereal seesawed 
Wednesday, but broke from 1c. to 1%c. next day, when 
the selling pressure grew more pronounced. 

Trade news was mixed, with the speculative element pay- 
ing more attention to the forecast of showers in Alberta 
toward the end of the week than to the prevalence of warm 


dry weather in the Canadian belt. New export business was: 


slow, but clearances of American wheat from Baltimore 
were the heaviest in some time. 

Corn was fractionally lower Monday, but regained the 
loss Tuesday when country shipments continued light. The 
mid-week break of more than a cent was aided by a sluggish 
shipping demand, fine weather in the corn belt, and the 
tendency of primary receipts to increase sharply. Specula- 
tive sentiment grew increasingly bearish, and Thursday saw 
a break of %c. to 2%e. 

Trade in rye was fair, with some profit-taking, but the 
market held up well. No fresh export business was an- 
nounced, but the seaboard reported 200,000 bushels of Amer- 
ican rye sold on Tuesday, a quantity in excess of the officially 
reported exports from July 1 to April 1. 

Oats followed the trend of the two market leaders, but 
held within a very narrow range. Rye had a sharp bulge on 
Tuesday, based on equally good gains in Canadian markets 
and heavy sales for export from the Dominion. The gain, 
however, was lost later. 

The United States visible supply of grains for the week, 
in bushels, was: Wheat, 193,831,000, off 1,860,000; corn, 


16,863,000, off 1,407,000; oats, 11,646,000, off 1,506,000; 
rye, 10,414,000, up 136,000; barley, 5,298,000, off 304,000. 
Daily closing quotations of wheat options in the Chicago 
market follow: 
Wed. Thurs. 
84% 84% 
638% 61% 
62% 61% 
Daily closing quotations of corn options in the Chicago 
market follow: 


Fri. 
845 
61% 
61% 


Sat. Mon. Tues. 
843% 843% 843% 
63 5 63 63% 
63 62% 63 


Wed. Thurs. Fri. 
57% 57 
5814 57% 
57%.. 56% 


Sat. Mon. Tues. 


60 
605% 
58% 


61 
61% 
60% 


60 
61% 
595% 


60% 
July 6144 
September 59% 
Daily closing quotations of oats options in the Chicago 
market follow: 
Tues. Wed. 
28% 28 


% 
28% 285% 
28% 28% 


Sat. Mon. Thurs. Fri. 
28% 
283% 
28% 


27% 
27% 


‘ o8y, 
2814 281% 


Daily closing quotations of rye options in the Chicago 


market follow: 


Sat. Tues. Wed. Thurs. Fri. 


364 ee ry 
40 39% 39 
39 40% 40 38% 


Mon. 
39% 
39%, 

The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 


last year: 
Flour, 
Atlantic 


-——-Wheat——_,, 
Western Atlantic 
Receipts xports 
822,000 346,000 
835,000 169,000 
1,381,000 335,000 
623,000 157,000 
1,088,000 1,148,000 
769,000 962,000 


5,518,000 3,117,000 
3,080,000 1,925,000 


———Corn—__—_,, 
Western Atlantic 
Receints Bxpor:. 


350,000 
642,000 
324,000 
520,000 
311,000 


2,530,000 
2,623,000 


Wednesday 
Thursday 








Last year 


Light Trading Marks Week on Stock Exchange 


Specialties Lower—United States Steel Continues Decline— 
Woolworth Strong 


STOCK Exchange dealings and tendencies this week might 


best be described as irritable. The long-continued tend- 
ency toward lower price levels was again in evidence, but in 
less pronounced fashion than formerly. Most important 
groups of shares lest a little ground in zigzag movements of 
no especial significance, but the attention of the financial 
community was directed rather to a few spectacular down- 
ward swings in individual stocks or groups than to such 
quiet variations. United States Steel common attracted the 
greatest interest as the issue fell slowly to ever lower levels, 
finally reaching quotations that have not been equaled since 
1924. Railroad stocks were weak as a whole, owing to pub- 
lication of the detailed earnings statements for the first 
quarter of the year. Such statements augment and com- 
plete the monthly earnings reports of the carriers, and they 
served to emphasize the poor showing currently being made. 
The mood of depression prevalent in the market was not 
bettered to any appreciable degree by further evidence of 
a determination in high quarters to supply anything needful 
in the way of cheap money to change the course of the eco- 
homie depression. Money rates in this market were again 
lowered, while the Bank of England reduced its discount 
tate Thursday. 

Public interest in the stock market remained at a low ebb 
and, in fact, tended to decline further. Dealings in the full 
Sessions averaged around 1,500,000 shares, while hardly more 
than 1,300,000 shares were turned over on one occasion. 
Professional activities made up a good part and perhaps 
most of the small aggregate recorded daily. Bear selling 
Was especially apparent in United States Steel, important 


blocks of the stock being offered suddenly on several occa- 
sions. Minor rallies were staged now and then, producing 
fairly wide movements in speculative favorites, but these 
usually ended in slightly lowered quotations. 


Good Demand for Municipal Bonds 
In the bond market considerable variations took place in 
the several groups of securities, with most interest centered 
on the high-grade utilities and rails, while United States 
Governments and municipal issues also were in favor. Tax- 
exempt bonds and the best corporation issues were lifted by 
the declining money rates, as funds were promptly diverted 
from the money market for investment in indubitably sound 
fixed-income issues. Second-grade railroad bonds were up in 
the early sessions of the week, but this movement petered out 
and the early gains were lost when poor earnings statements 
were issued. Industrials were depressed throughout, and 
foreign dollar bonds also sagged heavily. Much interest was 
occasioned by the sale Tuesday of $52,000,000 in New York 
City four-year bonds at the highest price for a similar ma- 
turity in thirty years. 
Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 
Week Ending 
May 15, 1931 


Saturday 
Monday 


-—Stocks———Shares—, 
This Week Last Year 
1,200,000 1,880,500 
1,700,000 3,026,900 
2,697,300 
3,180,000 
2,675,500 
2,000,000 


15,460,200 Sedcvesen’d. Pawcseadt 


7———_Bonds—_—___, 
This Week Last Year 

$5,275,000 $5,651,000 

8,616,000 7,711,000 

8,741,000 

11,070,000 

Thursday 9,235,000 


11,178,000 
Friday swtvawecews 
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BUILDING PERMITS SHOW 


Rise Shown for First Four Months 
of this Year 


GAIN 
Steady 


THE report of building permits in the United States, for 

the month of April makes much the best showing for 
any month this year. There has been a consistent gain in 
the value of permits for each month since January. Al- 
though a loss is shown as compared with the record of the 
comparative month of 1930, the decline for April has been 
very small. The tabulation prepared by R. G. Dun & Co., 
shows that building permits in February exceeded the Jan- 
uary total by $995,319; March went $23,727,827 ahead of 
the February figures; and April showed a gain of $13,764,- 
100 over the March record. 

While the value of building permits for the four months 
period this year, which totals $354,172,327 is $44,265,126 
under the $409,437,453 for the first four months of 1930, 
and the decline amounts to 13.5 per cent., there is a decrease 

of 24.6 per cent. for January alone; 15.3 per cent. and 12.8 
per cent., for February and March, respectively, and only 


4.8 for April. 
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STEEL CAPACITY UNCHANGED 


Basic Prices Rule Lower—Finished Steel Mar- 
ket Irregular 


ORE or less irregularity hag persisted in steel- finishing p 

schedules in the Pittsburgh district, averages being” 
barely maintained in recent weeks at 45 to 48 per cent, 
Unfilled tonnage statistics are less favoable than anticipated, 7 
new business failing to keep pace with shipments, and the™ 
seasonal peak apparently has been passed. Pipe line awards” 
and inquiries are lending support to tonnage figures, and 
contracts for fabricated shapes and plates are being closed 
in fair volume, but general and miscellaneous steel con- 
sumption remains at a low level, and consumers, in numerous” 
instances, are buying on a hand- to-mouth basis. 

With some units, retrenchment in sales and administrative | 
overhead are being sought. In steel-finishing departments, © 
tin plate has continued in the lead, though in this department” 
average operations are reported under those of a few weeks 
ago. Construction materials show a seasonal gain and con 
crete reenforcement bars have been moving at a rate com=) 
parable with last year’s record. 

With finished steel spotty, the market for pig iron, fuel 
and other steel supplies lacks proper support and interest 
is not brisk. Regular quotations, however, are maintained © 
in pig iron, with some inquiries for second-quarter require- © 
ments in the foundry grade. Coke is dull, with offerings of” 
distress tonnages depressing values. The regular quotation” 
on furnace coke is $2.50, at oven. Scrap has declined to the © 
lowest level since 1914, the Pittsburgh quotation on heavy ™ 
melting steel being $11 and $11.50, delivered; at Chicago, $9) 
is quoted on this grade. 

The movement in semifinished steel, billets and sheet bars 4 
has been rather limited, but additional independent sheet 
mills are scheduled for resumption shortly, mainly on auto- © 
mobile sheets. This demand has not been uniform and roll- ~ 
ing mills on hot and cold-rolled strip steel have difficulty in * 
arranging satisfactory schedules. Hot-rolled strips are 4 
quoted at $1.50 to $1.65, Pittsburgh, and cold-rolled strips, © 
$2.15 and $2.25, Pittsburgh. For shapes, plates and bars, © 
$1.70, Pittsburgh, still is quoted on current orders, but hie 
ments mainly represent commitments at $1.60 and $1.65, 
Pittsburgh. 


Chicago Maintains Recent Average 


Steel ingot output in Chicago this week held around the © 
recent level of 48 to 50 per cent. of capacity, but rail mill © 
output sagged to 40 per cent. New buying of steel has been — 
about at the average of recent weeks, with interest centered 
chiefly in the structural steel field, where a local survey | 
showed about 200,000 tons in prospect, 

Of this total, about 70,000 tons are scheduled for the near ’ 
future, including forty small jobs involving around 200 tons © 
each. New inquiry appearing in the last week totaled nearly * 
12,000 tons, ranging from commercial and public building | 
projects to track elevation and bridge jobs. Actual awards © 
to Middle Western fabricators involved around 6,500 tons. 

Releases by railroads on track accesory awards were a 
little heavier, but specifications on bars, shapes and plates ~ 
were not up to recent levels. Ruling prices were: Pig iron, © 
$17.50; rail steel bars, $1.60 and $1.65; soft steel bars, $1.70 © 
and $1.80; and shapes and plates, $1.70 and $1.80. ; 


Conditions at Buffalo Unchanged 


Conditions in the steel industry at Buffalo are about the — 
same as they were a week ago. Orders are being received © 
spasmodically, but are mostly for small amounts. Prices con- © 
tinue low. Pig iron is moving slowly, with orders being — 
governed largely by near requirements, : 
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Canadian Trade 


EATHER conditions this week in most 
parts of Canada were unfavorable for the 
distribution of seasonable merchandise. As 
a result, developments of special interest were 
lacking, the reduction sales of large depart- 
mental stores monopolizing attention in retail 


circles. Sales of both men’s and women’s ap- ~ 
parel were of moderate size, and shoes, hosiery 

and millinery were in fairly steady demand, ~ 
according to dispatches to DuN’s Revinw from | 
branch offices of R. G. Dun & Co.. located in | 
the chief commercial and industrial centers” 
of the Dominion. Although their stocks are ~ 
light, country merchants continue to withhold © 
buying beyond immediate needs. : 











